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The ultimate guide to trading systems, fully revised and updated

For nearly thirty years, professional and individual traders have turned to Trading
Systems and Methods for detailed information on indicators, programs,
algorithms, and systems, and now this fully revised Fifth Edition updates
coverage for today's markets. The definitive reference on trading systems, the
book explains the tools and techniques of successful trading to help traders
develop a program that meets their own unique needs.

Presenting an analytical framework for comparing systematic methods and
techniques, this new edition offers expanded coverage in nearly all areas,
including trends, momentum, arbitrage, integration of fundamental statistics, and
risk management. Comprehensive and in-depth, the book describes each
technique and how it can be used to a trader's advantage, and shows similarities
and variations that may serve as valuable alternatives. The book also walks
readers through basic mathematical and statistical concepts of trading system
design and methodology, such as how much data to use, how to create an index,
risk measurements, and more.

Packed with examples, this thoroughly revised and updated Fifth Edition covers
more systems, more methods, and more risk analysis techniques than ever before.

The ultimate guide to trading system design and methods, newly revised●

Includes expanded coverage of trading techniques, arbitrage, statistical tools,●

and risk management models
Written by acclaimed expert Perry J. Kaufman●

Features spreadsheets and TradeStation programs for a more extensive and●

interactive learning experience
Provides readers with access to a companion website loaded with supplemental●

materials

Written by a global leader in the trading field, Trading Systems and Methods,
Fifth Edition is the essential reference to trading system design and methods
updated for a post-crisis trading environment.
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Editorial Review

From the Inside Flap

When it comes to the last word on trading systems, one name stands out from the rest, internationally: Perry
J. Kaufman. Not coincidentally, for nearly thirty years, the book that traders of every ilk—from first-time
day traders to veteran position traders—have turned to for in-depth, how-to information on the latest and best
practices in trading systems has been Trading Systems and Methods.

That's because, with each successive edition, Perry Kaufman went to extraordinary lengths, personally
reviewing, testing, and comparing scores of technical indicators, charting techniques, algorithms, trading
software, and trading systems. He carefully winnowed out those that had outlived their usefulness and he
introduced newer tools and techniques, more suitable to the trading environment of the moment. All done in
an effort to bring his readers the freshest, most comprehensive, and authoritative coverage of systematic
trading strategies, tools, and techniques.

In keeping with that tradition, the Fifth Edition of the classic guide has been substantially revised and
updated for the realities of a post-financial crisis world. It now features expanded coverage of risk
control—from the level of the individual trade to the portfolio, and everything in between. It also contains
dozens of updated and entirely new charts and examples, along with more programs and spreadsheets. And
the companion website has been fully updated with TradeStation, Version 9 (with accompanying source
code) and Excel 2010 spreadsheets.

But Trading Systems and Methods is more than just an encyclopedia of contemporary quantitative techniques
and programs. It is also a handy primer, providing you with the knowledge and skills you need to choose or
design a system perfectly suited to your trading style and goals.

Writing in clear, accessible prose, Kaufman schools you in the basics, walking you through everything from
how much data to use and how to create an index, to how to measure risk and how to integrate basic statistics
and probability into your trading system. He gets you up to speed on the full range of trading essentials,
including trends, momentum, arbitrage, and more. And he provides you with a complete understanding of
each method and technique covered—highlighting the similarities between them and describing useful
variations on many—while providing expert tips on how to deploy each to your best advantage.

As the markets evolve, so must the strategies you use to trade them. Arming you with the tools, skills, and
acumen you need to keep ahead of the pack and achieve the kinds of returns you want and deserve, Trading
Systems and Methods, Fifth Edition is an indispensable tool of the trade.

From the Back Cover

High praise for Trading Systems and Methods, Fifth Edition

"Kaufman's book has continued to expand and mature since I first read the very first edition, which I thought
was a great book. It continues to be a relevant, comprehensive guidebook and cookbook of trading system
methods. For all those who are interested in building trading systems, it is an essential resource."
—Dr. Ian J. Nield, Special Advisor, Financial Markets Department, Reserve Bank of New Zealand,



Wellington

"The new Fifth Edition of Perry Kaufman's Trading Systems and Methods is a significant step forward in
understanding trading in the twenty-first century. Perry has taken the most important book on systematic
trading and made it even better and more relevant by focusing on the challenges of trading in these
remarkable times. In particular, Perry expands on his discussion of risk which has been an important focus of
everything he has written, but now takes on even more importance. The Fifth Edition should be required
reading for anyone serious about trading."
—Jeff Quinto, President, Electronic Futures Trader Inc., Professional Trader Mentoring Program and
Professional Trader Academy

"In my two decades in this industry, one of the few constants has been Trading Systems and Methods. This
book is simply the most complete single source of trading methods that work. If you're going to own only
one trading book, this is it."
—Murray A. Ruggiero Jr., Contributing Editor, Futures magazine, Vice President of R&D, TradersStudio,
Inc.

"In his fifth edition, Perry Kaufman has woven the notion of risk throughout his seminal work on trading
systems development. As always, he provides insightful and valuable opinions on various trading methods.
The premier reference work on the subject."
—John McPartland, Senior Policy Advisor, Financial Markets Group, The Federal Reserve Bank of Chicago

"This book is essential reading for anyone interested in systematic trading. It contains comprehensive
coverage of all major aspects involved in system design and implementation. Like a great teacher, Perry
Kaufman is able to explain complex subject matter in a way that is both clear and concise. If there is one
book that anyone in the world of trading systems should have on their shelf, it is this one."
—Thomas Morrow, founding partner, Aquantum AG

About the Author

Perry J. Kaufman has over thirty years of experience in the equity and derivatives markets. A prominent
expert on systematic trading, he travels internationally, lecturing to funds, governments, and portfolio
managers. He began his career in the aerospace industry, working on the navigation and control systems of
the Gemini space program. The markets captured his attention in the early 1970s, and he was one of the first
to develop computer models for making market decisions. Kaufman developed a portfolio optimization
program that operates on disjoint equity series output from a trading environment. He has created market-
neutral strategies, stat-arb trading methods, short-term program trading for cash, and derivative market
instruments for institutional and commercial applications. Kaufman was the first chairman of the advisory
board of the Vermont Securities Institute, and has served on the Director's Committee of Columbia
University's Center for the Study of Futures Markets, founding the Journal of Futures Markets. In 2002, he
taught a landmark course in systematic trading at the graduate school of Baruch College. Perry Kaufman is
the author of several popular trading books including A Short Course in Technical Trading and Alpha
Trading.

Users Review

From reader reviews:



John Hickman:

Your reading sixth sense will not betray you actually, why because this Trading Systems and Methods +
Website (5th edition) Wiley Trading reserve written by well-known writer who really knows well how to
make book that may be understand by anyone who also read the book. Written inside good manner for you,
leaking every ideas and creating skill only for eliminate your current hunger then you still skepticism
Trading Systems and Methods + Website (5th edition) Wiley Trading as good book not just by the cover but
also by the content. This is one guide that can break don't determine book by its include, so do you still
needing an additional sixth sense to pick that!? Oh come on your examining sixth sense already told you so
why you have to listening to one more sixth sense.

Ida Johnson:

This Trading Systems and Methods + Website (5th edition) Wiley Trading is great reserve for you because
the content that is full of information for you who always deal with world and have to make decision every
minute. That book reveal it details accurately using great coordinate word or we can claim no rambling
sentences included. So if you are read it hurriedly you can have whole details in it. Doesn't mean it only
provides straight forward sentences but challenging core information with splendid delivering sentences.
Having Trading Systems and Methods + Website (5th edition) Wiley Trading in your hand like having the
world in your arm, data in it is not ridiculous 1. We can say that no guide that offer you world within ten or
fifteen second right but this guide already do that. So , it is good reading book. Hello Mr. and Mrs. occupied
do you still doubt that will?

Sherry Nicholson:

This Trading Systems and Methods + Website (5th edition) Wiley Trading is brand-new way for you who
has attention to look for some information because it relief your hunger of knowledge. Getting deeper you
upon it getting knowledge more you know or else you who still having little bit of digest in reading this
Trading Systems and Methods + Website (5th edition) Wiley Trading can be the light food to suit your needs
because the information inside this specific book is easy to get by simply anyone. These books produce itself
in the form which is reachable by anyone, yep I mean in the e-book application form. People who think that
in e-book form make them feel drowsy even dizzy this guide is the answer. So there is no in reading a book
especially this one. You can find what you are looking for. It should be here for an individual. So , don't miss
it! Just read this e-book style for your better life and knowledge.

Larry Pulido:

A lot of people said that they feel bored when they reading a publication. They are directly felt the item when
they get a half regions of the book. You can choose the book Trading Systems and Methods + Website (5th
edition) Wiley Trading to make your own personal reading is interesting. Your own personal skill of reading
proficiency is developing when you such as reading. Try to choose simple book to make you enjoy to study
it and mingle the sensation about book and reading especially. It is to be 1st opinion for you to like to wide
open a book and learn it. Beside that the book Trading Systems and Methods + Website (5th edition) Wiley
Trading can to be your brand-new friend when you're experience alone and confuse with the information
must you're doing of the time.
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